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AICPA Washington Report
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Volume II, Issue 4
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AGRICULTURE, DEPARTMENT OF
Proposed amendments to the Uniform System of Accounts for borrowers 
under the Rural Electrification Administration (REA) have been 
issued. (See 11/5/73 Fed. Reg., p. 30451). Garments on the 
proposals will be accepted until 12/5/73.
CIVIL AERONAUTICS BOARD
The Board has amended Part 241 of its Economic Regulations (Uniform 
Systems of Accounts). (See 11/2/73 Fed. Reg., p. 30256). The 
change affects the dates for filing Form 41 reports and takes 
effect 11/23/73.
COMMERCE, DEPARTMENT OF
"U.S. Industrial Outlook 1974", the official U.S. business forecast, 
will soon be published by Commerce. The publication reviews 
more than 200 industries, and offers analyses of growth patterns, 
new technology, international trade, changes in demand, supply 
and pollution abatement progress for each industry.
Checks for $3.40 should be sent to Manager, Public Documents 
Distribution Center, 5801 Tabor Ave., Philadelphia, Pa. 19120.
COST ACCOUNTING STANDARDS BOARD
A Standard providing criteria for the selection of the time periods 
to be used for contract cost accumulation and allocation has 
been issued (see 11/7/73 Fed. Reg., p. 30725). The Board has 
also published several amendments to various Standards, rules 
and regulations designed to clarify those particular areas for 
the benefit of all users. They are of a technical rather than 
substantive nature.
COST OF LIVING COUNCIL
Recent actions by the Council include: directives on an alternative 
method of calculating base prices for capital goods and textile 
manufacturers (Fed. Reg. 11/2/73, p. 30266); new regulations 
pertaining to public disclosure of CLC reports, (The amendments 
take effect immediately (Fed. Reg. 11/6/73, p. 30531)); a notice 
that hearings on the Postal Rate increases will be held Nov. 14-15 
(Fed. Reg. 10/31/73, p. 30049).
FEDERAL POWER COMMISSION
Accounting rules for specialized training costs have been amended.
(FPC Order No. 486-A). The affect of the Order will permit 
electrical utilities and natural gas companies to charge costs 
of training employees to operate new or unique facilities to the 
original costs of the facilities involved rather than to an 
"intangible plant" account as originally ordered. The modified 
accounting procedure becomes effective 1/1/74.
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A revised proposal to amend the uniform system of accounts for natural gas 
companies in the matter of advances for gas exploration, development 
and production has been issued (see 11/6/73 Fed. Reg., p. 30567). 
Comments deadline is 11/20/73.
FEDERAL RESERVE SYSTEM
Legislation requiring the General Accounting Office to conduct audits 
of the Federal Reserve System has been stopped by the House Rules 
Committee. 13 members of the Banking Committee had opposed the 
bill arguing that the proposed GAO authority was so broad that 
it would violate the tradition of "insulating monetary policy 
from short-run political and economic pressures."
GENERAL ACCOUNTING OFFICE
The National Intergovernmental Audit Forum was established in
Washington, D.C., 11/5/73. The purpose of the newly formed 
group is to improve coordination and cooperation among auditing 
executives at all government levels. Elmer Staats, Comptroller 
General of the U.S., heads the group; officials of the Council 
of State Governments and the Municipal Finance Officers, Association 
also participate.
GENERAL SERVICES ADMINISTRATION
A  new audit policy circular has been issued by GSA. The Federal 
Management Circular (EMC 73-2), which replaces 0MB Circular 
A-73, sets forth overall Federal audit policy, and incorporates by 
reference the GAO's "Standards for Audit" (the "yellowbook").
Copies of the circular are available by contacting GSA at 
202/343-1100.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Hearings are scheduled for the week of Nov. 12 and on Nov. 19 before the 
House Commerce Health Subcommittee to explore the need for National 
Health Insurance. The Administration's plan is near completion.
It is understood to have similarities to Sen. Long's (D-La.) 
catastrophic plan (S. 2513) which would be financed by a 0.3% 
social security tax increase on employers and employees. S. 2513 
is estimated at a cost of $8.9 billion; HEW's plan, $10 billion.
Progress on HMD legislation has slowed dramatically. While there had 
been substantial progress made by the conferees, the completion 
date of the final version is in doubt. It appears that the audit 
requirement that will be adopted will be the one offered by Sen.
Javits (R-N.Y.) which would require recipients to maintain records 
and make them available to the Secretary HEW, the Comptroller General, 
or their representatives.
Federal guidelines in education have been redrawn to bring them into
compliance with 0MB Circ. No. A-102. The regulations, issued through
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HEW's Office of Education appear in the 11/6/73 Fed. Reg., p. 30654. 
Subpart R-accountability for federal funds contains the auditing 
and recordkeeping requirements (see Section 100a.177).
HOUSING AND URBAN DEVELOPMENT
HUD has issued its 1972 annual report. The report describes the 
functions of each of the divisions within the department, as 
well as an outline of current programs. Copies are 40£ each 
at the GPO bookstore (S/N 2300-00237).
LABOR, DEPARTMENT OF
Manpower legislation received substantial Administration support in
hearings held before the House Labor Subcommittee this past week. 
Assistant Secretary of Labor for Manpower, William H. Colberg, 
congratulated the sponsors of HR 11010 and 11011 for legislation 
that goes further than the Senate-passed S. 1559 towards a 
federally-supported manpower revenue-sharing program. Hearings 
are expected to conclude in the very near future.
RENEGOTIATION BOARD
Proposed rules have been issued to amend the Board’s regulations
governing the exemption from renegotiation of amounts received 
or accrued under operating-differential subsidy contracts of 
the Maritime Administration (see 11/2/73 Fed. Reg., p. 30285). 
Garment deadline is 12/10/73.
Robert W. Kandt, CPA, has been appointed Director of the Division of 
Accounting, Eastern Regional Board. Prior to working with the 
Board, Mr. Kandt spent four years in the Division of Corporation 
Finance of the SEC.
SMALL BUSINESS ADMINISTRATION
Legislation aimed at encouraging private investment in Small Business 
Investment Companies has been introduced by Chairman John Sparkman 
(D-Ala.) of the Senate Banking Committee. S. 2628 would exempt 
SBICs from the definition of "investment company" under the 
Investment Company Act of 1940, and would transfer them to SBA 
jurisdiction from the SEC. Sparkman explained that compliance 
with SEC regulations has been time-consuming and costly to SBICs, 
and frequently thwarted their ability to assist portfolio companies. 
S. 2629 is designed to encourage continued private investment 
in SBICs by preserving the right of publicly-owned SBICs to elect to 
be taxed as a regulated investment company under the Internal 
Revenue Code of 1954, although not registered under the 1940 Act 
governing investment companies.
TREASURY, DEPARTMENT OF
Financial system reform legislative hearings were held this past week 
before Sen. McIntyre’s (D-N.H.) Subcommittee on Financial 
Institutions. These hearings are expected to be of an oversight
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nature. More hearings will be held in Feb./March 1974 and final 
enactment of the reform measure probably will not occur until 
1975 at the earliest.
The Administration’s "Recom mendation for Change in the U.S. 
Financial System” is in a brochure which describes the specific 
reforms recommended to the Congress which have been incorporated 
in the bills presently being considered. Copies of the brochure 
can be obtained through the GPO at 80C a copy (S/N 4800-00024).
"Audit Guide and Standards for Revenue Sharing Recipients”, an audit 
guide for use by CPAs in audits of revenue sharing recipients 
has just been released. The audit guide is available for 90C 
from the GPO (S/N 4800-00227).
"Recordkeeping for a small Business" (Pub. 583) is the title of a 
new booklet prepared by IRS. It is of interest to all small 
businessmen, especially those just starting out. It is available 
through IRS offices.
"Package X" is ready. It contains copies of federal income tax forms 
and instructions for calendar year 1973, and is on sale at the 
GPO at a price of $3.40 (S/N 4804-0067).
SPECIAL: GRANTS ADMINISTRATION
Legislation has been introduced in the House regarding changes in 
the administration of Federal assistance programs. The bill,
HR 11236, introduced by Rep. Fountain (D-N.C.) is entitled the 
"Joint Funding Simplification Act of 1973". It appears to be 
very similar to a bill (S. 2299) introduced by Sen. Muskie (D-Me.) 
on which hearings were held before the sponsor’s Subcommittee on 
Intergovernmental Relations. That bill was endorsed by the Institute 
in a letter last month to Sen. Muskie.
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